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Details of the Issue
Price Band

Issue Size

Face Value

Bid Lot

Listing on

Post Issue Mcap

Investment Range

Important Indicative Dates (2022)

%500 - X525

Ed

831.68 Cr
210

28

BSE, NSE

27918 Cr - 8314 Cr
X 14,000- 14,700

Opening 05 -Sep
Closing 07- Sep
Basis of Allotment 12- Sep
Refund Initiation 13- Sep
Credit to Demat 14- Sep
Listing Date 15-Sep
Lead Manager
Motilal Oswal Investment Advisors Limited.
SBI Capital Market
Axis Capital Markets Ltd
No of shares
Fresh Issue of Shares 15840000
Offer for Sales 0
Total No of Shares 0
Offer Details
Offer Size % 831.68 Cr
Fresh Issue % 831.68 Cr
OFS 20Cr
No of Shares (Mn) % of
Type In Rs Cr
Issue
Upper Lower
QB 1188000 623.70 594 75%
NIB 2376000 124.74 118.80 15%
Retail 1584000 83.16 79.20 10%
Emply.
Total 15840000 831.60 792 100%
Pre-Issue Post-Issue
Type
(In MN) No. % of No. of % of
Shares Total Shares Total
Promoter 0 | 0.00% 0 0.00%
Public 142,511 100% = 158,351 100%
Total 142,511 100% 158,351 100%

Company Profile

Tamilnad Mercantile Bank was incorporated on May 11, 1921. Tamilnad Mercantile Bank
(TMB) is one of the oldest private sector banks in India. It offers an array of banking and
financial services to retail customers, micro, small, and medium enterprises (MSMEs), and
more. TMB has a strong portfolio of advances and deposits from a diversified customer
base including retail customers, agricultural customers, and MSMEs.

During fiscals 2022, TMB has a strong branch network of 509 branches and a total custom-
er base of 5.08 million. TMB has a significant market presence in the state of Tamil Nadu
with 369 branches, and is also present in 15 other states and 4 union territories of India.

Business Highlights & Services

1. TMB is one of the oldest and leading old private sector banks in India with a history of
almost 100 years. TMB offer a wide range of banking and financial services primarily to
micro, small and medium enterprises (“MSME”), agricultural and retail customers.

2. Services and Product offer by the TMB can be divided into 2 categories Asset Product
and Deposit Product.

3. Assets product consist of advances. TMBs advances Portfolio consists of lending to Re-
tail Costumer 20.39%, Agriculture customer 29.705, MSMEs Customer 37.38%, Cooperate
Customer 12.53%.

4. Services offer by TMB to Retail customer are home loans, vehicle loans and Loan
Against Property (LAP).

Offer to co-operate costumer with various kinds of loans to corporates, in textiles and
other industries, with their assortment of banking products and services including work-
ing capital, term financial, trade financial, structured finance services, foreign exchange
business funding in domestic and foreign currencies.

Agriculture customer consist of Famer and Non—Famers.

MSMEs costumer consist of TMB Vyapari,Traders ,Traders and Services loan ,TMB MSME
Credit , TMB Pharma Trade Finance Scheme, TMB Loan against Properties, TMB Mahalir .

5. Deposit Portfolio consist of term deposit, recurring deposit, saving and current bank
account. TMBs current and saving account contributed % 95,180.50 million or 25.85% and
137,0751.64 million or 30.50% respectively. Retail and Terrm deposit contributed

243,362.20 million or 89.12% and X 272,048.89 million or 87.12% respectively .

Company’s Promoter

Tamiland Mercantile Bank is a professionally managed bank and does not have an identifi-
able promoter group in terms of SEBI ICDR Regulations and the Companies Act, 2013.

Utilization of IPO Proceeds

The total issue size is 831.68Cr, The Net Proceeds are proposed to be utilised towards
augmentation of Bank’s Tier-l capital base to meet capital requirements which are ex-
pected to arise out of growth in Bank’s assets, primarily its loans/advances and invest-
ment portfolio and to ensure compliance with regulatory requirements on capital ade-
quacy prescribed by the RBI.

Board of Directors

It boards of directors include K V Rama Moorthy and Krishna Sankarasubramaniam who
are Managing Director and CEO of the company. Niranjan Sankar A, S R Ashok, Ashok Ku-
mar P C G, Nirranjan Kani D N, the Non-Executive Director on the Board of the company.
Balakrishnan Prabaharan, Chiranjeevi Raj C, Ezhil Jothi S, Nagarajan K, Vijayadurai B, B S
Keshava Murthy, the Independent Director on the Board of the company.
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Bank’s Competitive Strength :

e Strong legacy, loyal customer base and focus on improving servicing framework

o Strong presence in Tamil Nadu with focus to increase presence in other strategic regions.

e Advances with focus on MSME, agricultural and retail segments.

o Consistently growing deposit base with focus on low-cost retail CASA .

e Professionally managed Bank with experienced senior management team and board of directors.
e Strong asset quality, underwriting practices and risk management policies and procedures.

e Consistent financial performance .

Key Strategies Implemented by Bank

e Continue to strengthen product portfolios across deposits and advances .
e Transformation through technology to improve efficiency and customer experience.

e Continue to improve asset quality.

Particulars (Rs. Cr.) 2022 2021 2020

Equity Share Capital 142.51 142.51 142.51
Reserves 5193.20 4437.47 3837.14
Net worth as stated 5335.71 4579.98 3979.65
Interest Earned 3833 3609 3466
Growth in Interest earned % 6.23 4.12 -
Net Profit for the period 821.9 603.3 407.7
EPS (X) 42.34 28.61 18.14
RONW (%) 15.4 42.3 28.6
Net Asset Value (X)) 374.41 321.38 279.25

Valuations and Recommendation:

e Tamiland Mercantile banks is one of the oldest bank in Indian with an year of establishment in 1921, its presence is largely penetrated
in the state of Tamilnadu .

e The banks has lending experience in the space of retail, MSME etc, Its net NPA positioning is 0.95% (best as compared to peers).

e However the Bank has a contingent liabilities of Rs 8797.6 Cr and a trackrecord of legal outstanding proceedings worth Rs 4066 Cr
against bank and Rs 6218 Cr by the Bank. This liabilities are higher than its post listing Market Capitalization. Its 37.73% of paid-up equity
share capital or 53.76 million Equity Shares are subject to out standing legal proceedings which are pending in connection with proceedings
against the Bank have been initiated by various regulatory authorities including the RBI the Directorate of Enforcement (ED)

o (Considering the Serious nature of the risk factors, We Assign “AVOID” rating to the issue.
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GEPL Capital Pvt. Ltd
Head Office: D-21/22 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400001
Reg. Office: 922-C, P.J. Towers, Dalal Street, Fort, Mumbai 400001

Research Analyst — Mr. Harshad D. Gadekar | +022-6618 2685 | Harshadgadekar@geplcapital.com

Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital "). GEPL Capital is regulated by the Securitiesand Exchange Board of India. This report does not constitute a prospectus,
offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any contract or
investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that any invest-
ment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All investments involve
risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed
in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL
Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options,
derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of ex-
change may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not represent valuations
for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capital’s internal books
and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other source may yield substantially different results. GEPL Capital
makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or opinions
contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or other-
wise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be
liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including
but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their
officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securi-
ties (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the redistribu-

tion of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.
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